
WASHINGTON — An American 
at the center of an international 
terrorism investigation has been 
charged with helping plot the 2008 
rampage in Mumbai, India, that 
left 163 people dead, according to a 
Justice Department complaint un-
sealed Monday.

The suspect, David C. Headley of 
Chicago, is accused of helping iden-
tify targets for a Pakistan-based ter-
rorist group called Lashkar-e-Taiba, 
whose two-day attack on luxury ho-
tels, a popular restaurant, a Jewish 
community center and a crowded 
train station brought India’s finan-
cial capital to a halt and shocked 
the world. The complaint described 
Headley’s repeated scouting visits 
to the sites nearly two years before 
the attacks, which have reignited 
tensions between India and Paki-
stan. 

The authorities said that among 
his conspirators was Ilyas Kash-
miri, regarded by Western officials 
as one of the most dangerous Islam-
ic militants operating in Pakistan’s 
restive tribal areas.

The charges, including six counts 
of conspiracy to bomb public places 
and to murder and maim, signifi-
cantly expanded the government’s 
case against Headley, 49. And his 
profile — he has roots in the United 
States and links to high levels of the 
Pakistani government and military 
— makes him a highly unusual ter-
ror suspect. 

Headley was arrested in October, 
along with another Chicago resi-
dent, Tahawwur Rana, and charged 
with plotting to attack a Danish 
newspaper that in 2005 published 
cartoons depicting the Prophet 
Muhammad, outraging much of the 
Muslim world. 

Since his arrest, Headley has co-
operated with the authorities. That 
assistance, along with new leads 
from the authorities in Pakistan and 
India, and an examination of e-mail 
messages between Headley and 
others suspected in the two plots, 
led to the new charges involving the 
Mumbai killings, officials said. 
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More than 20 percent of the na-
tion’s water treatment systems 
have violated key provisions of 
the Safe Drinking Water Act over 
the last five years, according to a 
New York Times analysis of fed-
eral data.

That law requires communities 
to deliver safe tap water to local 
residents. But since 2004, the wa-
ter provided to more than 49 mil-
lion people has contained illegal 
concentrations of chemicals like 
arsenic or radioactive substances 
like uranium, as well as dangerous 
bacteria often found in sewage. 

Regulators were informed of 
each of those violations as they 
occurred. But regulatory records 
show that fewer than 6 percent of 
the water systems that broke the 
law were ever fined or punished 
by state or federal officials, includ-
ing those at the Environmental 
Protection Agency, which has ul-
timate responsibility for enforcing 
standards. 

Studies indicate that drinking 
water contaminants are linked 
to millions of instances of illness 
within the United States each 
year. 

In some instances, drinking 
water violations were one-time 
events, and probably posed little 

risk. But for hundreds of other 
systems, illegal contamination 
persisted for years, records show.

On Tuesday, the Senate Envi-
ronment and Public Works com-
mittee will question a high-ranking 
E.P.A. official about the agency’s 
enforcement of drinking-water 
safety laws. The E.P.A. is expected 
to announce a new policy for how 
it polices the nation’s 54,700 water 
systems.

“This administration has made 
it clear that clean water is a top 
priority,” said an E.P.A. spokes-
woman, Adora Andy, in response 
to questions regarding the agen-
cy’s drinking water enforcement. 
The E.P.A. administrator, Lisa 
P. Jackson, this year announced 
a wide-ranging overhaul of en-
forcement of the Clean Water Act, 
which regulates pollution into wa-
terways.

“The previous eight years pro-
vide a perfect example of what 
happens when political leadership 
fails to act to protect our health and 
the environment,” Andy added.

Water pollution has become a 
growing concern for some law-
makers as government oversight 
of polluters has waned. Sen. Bar-
bara Boxer, D-Calif., in 2007 asked 
the E.P.A. for data on Americans’ 

exposure to some contaminants in 
drinking water. 

The New York Times has com-
piled and analyzed millions of 
records from water systems and 
regulators around the nation, as 
part of a series of articles about 
worsening pollution in American 
waters.

An analysis of E.P.A. data shows 
that Safe Drinking Water Act vio-
lations have occurred in parts of 
every state. In Ramsey, N.J., for 
instance, drinking water tests 
since 2004 have detected illegal 
concentrations of arsenic, a car-
cinogen, and the dry cleaning sol-
vent tetrachloroethylene, which 
has also been linked to cancer. 

In New York state, 205 water 
systems have broken the law by 
delivering tap water that con-
tained illegal amounts of bacteria 
since 2004.

However, almost none of those 
systems were ever punished. 
Ramsey was not fined for its water 
violations, for example, though a 
Ramsey official said that filtration 
systems have been installed since 
then. In New York, only three wa-
ter systems were penalized for 
bacteria violations, according to 
federal data. 

� CHARLES DUHIGG

WASHINGTON — The Obama 
administration is turning up the 
pressure on Pakistan to fight the 
Taliban inside its borders, warn-
ing that if it does not act more ag-
gressively the United States will 
use considerably more force on 
the Pakistani side of the border to 
shut down Taliban attacks on U.S. 
forces in Afghanistan, American 
and Pakistani officials said.

The blunt message was deliv-
ered in a tense encounter in Paki-
stan last month, before President 
Obama announced his new war 
strategy, when Gen. James L. 
Jones, Obama’s national security 
adviser, and John O. Brennan, 
the White House counterterror-
ism chief, met with the heads of 
Pakistan’s military and its intel-
ligence service.

American officials said the 
message did not amount to an ul-

timatum, but rather was intended 
to prod a reluctant Pakistani mili-
tary to go after Taliban insurgents 
in Pakistan who are directing at-
tacks in Afghanistan.

For their part, the Pakistanis 
interpreted the message as a 
fairly bald warning that unless 
Pakistan moved quickly to act 
against two Taliban groups they 
have so far refused to attack, the 
United States was prepared to 
take unilateral action to expand 
Predator drone attacks beyond 
the tribal areas, and, if needed, to 
resume Special Operations raids 
into the country against Al Qaeda 
and Taliban leaders.

One senior administration of-
ficial, asked about the encounter, 
declined to go into details. But he 
added quickly: “I think they read 
our intentions accurately.”

A Pakistani official who has 

been briefed on the meetings 
said, “Jones’s message was if that 
Pakistani help wasn’t forthcom-
ing, the United States would have 
to do it themselves.”

American commanders said 
earlier this year that they were 
considering expanding drone 
strikes in Pakistan’s lawless 
tribal areas, but Jones’s com-
ments marked the first time that 
the United States bluntly told 
Pakistan it would have to choose 
between leading attacks against 
the insurgents inside the coun-
try’s borders or stepping aside to 
let the Americans do it.

The recent security demands 
followed an offer of a broader 
strategic relationship and ex-
panded non-military economic 
aid from the United States. 
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The Securities and Exchange 
Commission said Monday that it 
had charged three former top offi-
cers of the New Century Financial 
Corp. with securities fraud, accus-
ing them of misleading investors 
as New Century’s subprime mort-
gage business was collapsing in 
2006. 

At the time of the fraud, the 
S.E.C. said, New Century was one 
of the largest subprime lenders in 
the nation.

“New Century shareholders 
took a double-hit: the company’s 
mortgage assets and business 
performance became increas-
ingly impaired, and management 
manipulated its numbers and 
concealed its deteriorating per-
formance,” Robert Khuzami, the 

S.E.C.’s director of enforcement, 
said in a statement.

The S.E.C.’s complaint names as 
defendants New Century’s former 
chief executive and co-founder, 
Brad A. Morrice of Laguna Beach, 
Calif.; the former chief financial 
officer, Patti M. Dodge of Irvine, 
Calif.; and the former controller, 
David N. Kenneally of Rossmoor, 
Calif.

The U.S. Attorney’s Office for 
the Central District of California 
has also been conducting a crimi-
nal probe of New Century, but an 
announcement of charges is “not 
imminent,” a person briefed on the 
investigation said.

In its complaint, the S.E.C. al-
leges that New Century’s disclo-
sures generally sought to assure 

investors that its business was not 
at risk and that it was performing 
better than its peers. The commis-
sion said the defendants, however, 
failed to disclose important nega-
tive information, including sharp 
increases in early loan defaults, 
loan repurchases and pending 
loan repurchase requests.

“Defendants knew this nega-
tive information from numerous 
internal reports they regularly re-
ceived, including weekly reports 
that Morrice ominously entitled 
‘Storm Watch,’” the S.E.C. said in 
its statement.

The complaint also alleges that 
Dodge and Kenneally fraudulently 
accounted for expenses related to 
bad loans that it had to repurchase. 
� (NYT)

DIMOCK, Pa. — Victoria Swit-
zer dreamed of a peaceful retire-
ment in these Appalachian hills. 
Instead, she is coping with a big 
hassle after a nearby natural gas 
well contaminated her family’s 
drinking water with high levels of 
methane.

Through no design of hers,  
Switzer has joined a rising chorus 
of voices skeptical of the nation’s 
latest energy push. 

“It’s been ‘drill, baby, drill’ 
out here,” Switzer said bitterly. 
“There is no stopping this train.”

Across vast regions of the 
country, gas companies are us-
ing a technology called hydraulic 
fracturing to produce natural gas 
from previously untapped beds 
of shale. The push has been so 
successful that the country’s po-
tential gas reserves jumped by 
35 percent in two years. The new 
supplies have driven down natu-
ral gas prices for consumers and 
might help the global environ-
ment by allowing more produc-
tion of electricity from natural 
gas, which creates fewer global 

warming emissions than coal.
What the drilling push will do 

to local environments is another 
matter.

The drilling boom is raising con-
cern in many parts of the country, 
and the reaction is creating politi-
cal obstacles for the gas industry. 
Hazards like methane contami-
nation of drinking water wells, 
long known in regions where gas 
production was common, are 
spreading to populous areas that 
have little history of coping with 
such risks, but happen to sit atop 
shale beds.

And a more worrisome possi-
bility has come to light. A string 
of incidents in places like Wyo-
ming and Pennsylvania in recent 
years has pointed to a possible 
link between hydraulic fractur-
ing and pollution of groundwater 
supplies. In the worst case, such 
pollution could damage crucial 
supplies of water used for drink-
ing and agriculture.

So far, the evidence of ground-
water pollution is thin. Environ-
mental groups contend that is 

because governments have been 
slow to react to the drilling boom 
and are not looking hard for con-
tamination. Gas companies ac-
knowledge the validity of some 
concerns, but they claim that their 
technology is fundamentally safe.

The debate is becoming more 
urgent as gas companies move 
closer to more populated areas, 
especially in the Northeast, where 
millions of people are likely to find 
themselves living near drilling 
operations in coming years.

“To be able to scale up our drill-
ing, clearly we have to be in sync 
with people’s concerns about wa-
ter,” said Aubrey K. McClendon, 
chairman and chief executive of 
the Chesapeake Energy Corp., 
a leading gas company. “It’s our 
biggest challenge.” 

Environmental activists say 
there is at least scattered evidence 
that fracturing operations can 
pose risks to groundwater sourc-
es, particularly when mistakes are 
made in drilling operations. 
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Unveiling significant changes 
to its dominant search engine 
on Monday, Google said it would 
begin supplementing its search 
results with the updates posted 
each second to sites like Twitter, 
Facebook and MySpace.

As part of its much-anticipated 
entrance into the field known as 
real-time search, Google said that 
over the next few days its users 

would begin seeing brand-new 
Tweets, blog items, news stories 
and social networking updates 
in the results for certain topical 
searches.

Previously it took a few min-
utes for updates from social 
networks and blogs to filter into 
Google’s results. 

“Clearly in today’s world, that’s 
not fast enough,” Amit Singhal, a 

Google fellow, said at a press con-
ference at the Computer History 
Museum here. “Information is be-
ing posted at a pace we’ve never 
seen before, and in this environ-
ment, seconds matter.”

Google struck formal partner-
ships with Twitter, Facebook and 
MySpace to quickly bring up-
dates from those services into its 
search index.  � (NYT)

Google to Add Live Updates to Its Search Results

N.Y.S.E. Most Active Issues
	 Vol. (100s)	 Last	 Chg.
BkofAm	 2749482	 15.89	 –	 0.39
Citigrp	 1862800	 4.03	 –	 0.03
SprintNex	 1441292	 4.18	 +	 0.49
SPDR	 1148703	 110.84	 –	 0.17
SPDR Fncl	 773989	 14.39	 –	 0.24
Pfizer	 725974	 18.06	 –	 0.43
iShEMkts	 689071	 41.48	 –	 0.36
GenElec	 615585	 16.08	 –	 0.12
US NGsFd	 604054	 9.22	 +	 0.58
DirFBear rs	 539435	 20.24	 +	 0.75
BrMySq	 531619	 25.28	 +	 0.14
iShR2K	 477623	 60.51	 +	 0.09

Comcast	 733685	 17.27	 +	 1.14
Nvidia	 657096	 16.09	 +	 1.83
PwShs QQQ	 643513	 43.91	 –	 0.21
Intel	 464763	 20.37	 –	 0.09
Microsoft	 374881	 29.79	 –	 0.19
Cisco	 327952	 24.21	 +	 0.05
BrcdeCm	 292096	 7.29	 +	 0.25
NewsCpA	 288781	 12.26	 +	 0.23
Somaxon	 271535	 1.41	 –	 2.12
Apple Inc	 251533	 188.95	 –	 4.37
Oracle	 239507	 22.48	 –	 0.35
Dell Inc	 220498	 13.29	 –	 0.17

Nasdaq Actives
	 Vol. (100s)	 Bid	 Chg.

Amex Actives
	 Vol. (100s)	L ast	 Chg.

Rentech	 67392	 1.63	 +	 0.08
IntlRylty g	 62001	 6.73	 +	 2.28
NthgtM g	 57628	 3.17	 –	 0.10
GoldStr g	 56024	 3.58	 –	 0.13
GrtBasG g	 54178	 1.74	 +	 0.05
NovaGld g	 47148	 5.78	 –	 0.32
CFCda g	 36230	 14.40	 –	 0.22
CelSci	 31557	 1.17	 –	 0.04
Taseko	 27116	 3.85	 –	 0.13
NwGold g	 20961	 3.64	 –	 0.16
TianyinPh	 13856	 4.63	 +	 0.33
US Gold	 12800	 2.70	 –	 0.11
GranTrra g	 11834	 5.94	 –	 0.05

Shares of the following companies are 
having unusual moves in U.S. trading. 
Stock symbols are in parentheses, and 
prices are as of 3 p.m. in New York.

Managed-care providers rose after 
Goldman Sachs Group Inc. said the 
companies are cheap and the threat 
posed to their earnings by health-care 
reform has been overestimated.

Aetna Inc. (AET:US) rallied 3 percent 
to $29.84. Cigna Corp. (CI:US) climbed 
3.2 percent to $33.19. Humana Inc. 
(HUM) added 1.4 percent to $40.88.

Advanced Micro Devices Inc. 
(AMD:US) jumped 8.1 percent to $8.50 
and advanced earlier to $8.61, the 
highest intraday price since December 
2007. The world’s second-largest mak-
er of personal computers was raised 
to “outperform” from “underperform” at 
Sanford C. Bernstein & Co. by analyst 
Stacy Rasgon.

Continental Airlines Inc. (CAL:US) 
fell the most in the Russell 1000 Index, 
dropping 5.7 percent to $15.78. The 
fourth- largest U.S. airline said it will sell 
$200 million of convertible senior notes, 
raising money for “general corporate 
purposes.” � (Bloomberg)

Stocks on the Move

business � Tuesday, December 8, 2009  5




